
City of Kenmore
City Council Regular Meeting

Minutes
November 13, 2018

CALL TO ORDER — Deputy Mayor Herbig called the meeting to order at 6:00 p.m.

RECESS TO EXECUTIVE SESSION
(Con?dentialSession ofthe Councilper RCW42.30)

The meeting recessedto executive sessionat 6:00 p.m. to discuss potentiallitigation per

RCW 42.30.110 (1)(i).

RECONVENE TO REGULAR SESSION

The meeting reconvenedto regular session at 7:00 p.m.

ROLL CALL
Mayor David Baker (Absent)
Deputy Mayor Nigel Herbig

CouncilmemberJoe Marshall
CouncilmemberMilton Curtis
CouncilmemberDebra Srebnik
CouncilmemberStacey Denuski
CouncilmemberBrent Smith

FLAG SALUTE

AGENDA APPROVAL

MOTION: Councilmember Denuski made a motion to remove item B on the business

agenda (2017-2018 Biennial Budget Amendments) to the next meeting,

Deputy Mayor Herbig seconded the motion. The motion passed

unanimously.

This item will come back to Councilat the next meeting.

CITIZEN COMMENTS
Alanna Kraff
1801568"‘Avenue NE
Kenmore, Washington 98028
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Ms. Kraffintroducedherself from Hopelink.She thanked the City forutheuirsupportof

Hopelink.

Carl Michelman
1802362"“Avenue NE
Kenmore, Washington 98028

Mr. Michelmanspoke about the health plans and bene?ts for employees. He statedhe feels

everyone has to contribute to their healthcare costs.

KathieColwell
1543262"“Place NE
Kenmore, Washington 98028

Ms. Colwell asked a question related to the costs of improvements at RhododendronPark.

Peter Lance
6501 NE 1515‘
Kenmore, Washington 98028

Mr. Lance spoke about Lakepointe. He statedthat the City needs to look at the best use for

that location.

CONSENT AGENDA
MOTION: Councilmember Denuski made a motion to approve the consent agenda,

Deputy Mayor Herbig seconded the motion. The motion passed
unanimously.

The consent agenda includedthe following:

The following checks and electronicpayments are approvedfor payment:

Total Checks 40989 through 41080 in the amount of $861,001.41.

Payroll Check #10109 in the amount of $3,579.70.

Total Payroll/Taxes/FlexibleSpending[jR_etirement& HealthSavings Account Electronic

DepositsDated: 10/26/18 in the amount of $121 ,989.26.

Regular CiggCouncil Meeting Minutes of September24. 2018 and October 8, 2018

Authorizethe City Manager to Execute an InterlocalAgreement with the NorthshoreUtility

Districtto Construct the District's Water Main ReplacementProject for the West Sammamish

River Bridge Replacement Project
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an Amount not to Exceed$435,000 for JuanitaDrive Project Design and Right-of-Way

Services

Authorizethe City Manager to Execute a Snow RemovalInterlocalAgreement with

NorthshoreUtility District - Rob Karlinsey, City Manager

PUBLIC HEARING
Allow "Constructionand Trade" as Temporary Use for One Year at 6532 NE BothellWay

for an InterimPublic Works Shop - SamanthaLoyuk, AssociatePlanner

Planner Loyuk explainedthat the City of Kenmore (Kenmore)has contractedwith the City of

Lake Forest for publicworks servicessince incorporation.Starting on January 1, 2019,

Kenmore will be providingin-house publicworks services.Kenmore has not been able to

?nd a permanent location for a PublicWorks Shop, which is considereda “Constructionand

Trade” use, per the zoning code (KMC l8.20.590). A city-ownedproperty locatedat 6532

NE BothellWay (“subjectproperty”)has been identi?ed as a temporary locationfor the

PublicWorks shop. The subject property is zoned Downtown Commercial(DC) anddoes

not containany environmentally criticalareas or buffers. Per KMC l8.25.020, Construction

and Trade uses are prohibiteduse in the DC zone. However, the use is allowedon a

temporary basis through Temporary Use Permit(KMC 18.100.100).

Temporary Use Permits are a mechanismby which the City may permita use otherwisenot

permittedin the zone. Temporary Use Permitsthat exceed90-days require a publichearing

and City Councilapproval.

In accordancewith KMC 18.l0O.125, a Temporary Use Permitshall demonstrate that:

A. The proposedtemporary use will not be materially detrimentalto the publicwelfare;

B. The proposedtemporary use is compatiblewith existing land uses in the immediate

vicinity in terms of noise and hours of operation;and

C. Adequate publicoff-street and traf?c controlfor the exclusiveuse of the proposed

temporary use can be providedin a safe marmer.

Staffreviewedthe applicationfor compliance with the approvalcriteriadescribedin KMC

18.100.125and determinedthe temporary use complies.

Development Servicesstaff recommendsthe temporary use be allowedfor one year, starting

January 1, 2019.

Deputy Mayor Herbig openedthe publichearing at 7:30 p.m.

Steve Colwell
1543262"“Place NE
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Mr. Colwell urged the Councilto vote against the temporary use permit.He does not want to

see a temporary public works shop in the downtown.

Deputy Mayor Herbig closed the public hearing.

Extend Multifamily Tax Exemption in the TransitOrientedDevelopment District Overlay -

Bryan Hampson, Development Services Director
DirectorHampson explained that to help further encourage multi-family development and

redevelopment in our transit—orienteddevelopment (TOD)districtoverlay, City staff

recommendsCity Council increases the incentivesavailablein the TOD area by designating

the TOD as a residentialtargeted area, to be eligible to take advantage of the Multifamily

Tax Exemption(MFTE) as allowed by the codi?ed Ordinance, Chapter 3.65 KMC.

Reference the October 29, 2018 Memo Analyzing Multi-Family Property Tax Exemptionin

the Transit Oriented Development District and Exhibits. It provideshistory and demonstrates

differentpossible property tax and housing unit scenarios, including affordableunits, and

one-timerevenues to the City if there is no redevelopment, a townhome development, or a

TOD productwith or without an MFTE.

OrdinanceNo. 18-0471 amends Section 3.65.030 in the Kenmore Municipal Code to expand

the MFTE area to the TOD and modifies the level of affordability. This Ordinance provides

Council the opportunityto change the level of affordability if so choses to. Currently, with

regards to MFTE, low or moderate income is equal to or less than 85%. Councilneeds to

provide directionon the level of affordability during the deliberationand insert into adopting

motion.

Deputy Mayor Herbig openedthe publichearing at 7:54 p.m.

JenkinsChan
720 Lakeside Avenue South #204
Seattle, Washington

Mr. Chan stated that he wants to work with the City. He stated that even with the

multifamily tax exemption, the project he is working on is close. Without the exemption, it’s

not viable.

Council engaged in a discussion. The Council concurredthat there was no hurry on this

Ordinance and that more discussion needed to take place. This item will come back to the

Council after the first of the year.
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Passage of a biennialbudget by year-endis requiredby State law. A publichearing on the

2019 tax levy was held on November5, 2018.

City Councilreviews of department and ?.1ndbudgets were held throughout October and the

adoption of the 2019-2020BiennialBudget is scheduledfor November19. The publichas

been invitedand encouraged to attendpublicsessionsand offer publiccomment.

Finance DirectorGregory explainedthat the City wide 2019-2020ProposedBudget

expendituresare $102,859,413 and budgetedrevenues are $106,958,161. These balances

include$18,243,972of interfundtransfers, primarilydue to transfersof capitalresourcesto

capitalprojects. The GeneralFund is balancedin that budgetedexpendituresdo not exceed

budgetedrevenues and the projectedending fund balance at 12/31/2020is $3,823,626.

The Preliminary Budget expendituresare 22% more than the amended2017-2018budget

and 25% more than the 2017-2018projections,primarilydue to increasedcapital project

expendituresand use of capitalproject funding sources such as bond funds, grants, real estate

excise taxes and impact fees. Most signi?cantlythis includesthe West SammamishRiver

Bridge projectand the Walkways and Waterways park and transportationprojects.

Severalof the more signi?cant assumptions and new requests includedin the 2019-2020

ProposedPreliminary Budgets for the operationalfunds such as GeneralFund, Street Fund

and Surface Water Management include:

- A 3% increase in the tax levy in 2019 and 2020 utilizing bankedtax levy capacity.

This generates revenue of $294,963 over the bienniumand providesa compounding

benefit in future years.
- Up to $250,000 in reimbursements for costs relatedto the Lakepointe development

project.
- A temporary Capital Project Engineer to manage the West SammamishBridge

projectwhich would be 90% fundedby the project.
- An increase in salaries and wages of 3.6% effective January 1, 2019 (ProposedSalary

Plan will be provided).
° An increase in medical insurance premiumsof 4.5%.

° An increase in dental insurance premiumsof 4.0%.

- Eliminationof the Kenmore Village Fund and all activitiesand accounts rolled up to

the GeneralFund as of 2019.
0 Transferof the Kenmore Business Incubatoractivitiesand accounts to the General

Fund.
° $100,000 to support the need for GIS services; likely through a contractual

arrangement.
° $35,000 for a new telephone system.
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An increase of $60,000 in the contributionto ARCH.

A 5% increase in the Police Servicescontract with $58,000 additionally set asidefor

a possibleretroactivepay increase back to 2017, pendingsettlementof the collective

bargainingagreement with the Police Guild.

$40,000 for website improvements.
Increases in landscape maintenance contract costs due to a 110% increase in the

Labor and Industriesprescribedprevailingwage for landscape workers.

A new fund for development of a Public Works Shop plus salaries, bene?ts and other

operationalcosts associatedwith park, facility, streets and surface water maintenance.

One additionalpositionin Surface Water Management funded by SWM fees.

A 15% increase in Surface Water Management servicecharges for 2019 and 2020

was approvedby the City Councilon October 30, 2018. The 2019-2020Proposed

Budget will be updatedto reflect this change.

A GeneralFacilitiesCharge as a new revenue source to support SurfaceWater

Capitalprojectswas discussedby the City Councilon October30, 2018 and has been

includedin the SurfaceWater Capitalprogram pendingapproval.

The City Councilis also requestedto considerthe following salariesand bene?ts for 2019:

1. An update to the Salary Plan pay ranges is requested.The CPI-Was of June was

3.6%. This is the index typicallyusedby the City for wage adjustments. The pay

ranges wouldbe updatedand increasedby 3.6% which would allow for a wage

increase of this percentage for all employeeson January 1, 2019. Severalstaff

positionsare at the top of their pay range and will not be eligible for a merit increase

during 2019. In addition, severalpositionsin the Salary Plan were adjusteddue to

market data and internalorganizationalchanges. The wage adjustment and cost of

benefitshave been includedin the 2019-2020ProposedBudget.

Councilapprovalis requestedto continuethe HRA VEBA contributionsthat were

?rst offeredto employees in 2018 as follows:

HRA VEBA
Employee 450
Employee+ l Dependent 900
Employee + 2 or more Dependents 1,350

Councilapprovalis requestedto continuethe Health Savings Account contributions

that were ?rst offered to employees in 2015 for those that chose the High Deductible

HealthPlans (HDHP). The HDHPScarry monthly premiumsthat are up to 30% less

than the premiums of the Hea1thf1rst250Plans. In 2018, the City’s armual

contributionschedulewas as follows:

.......__.........._... . . .. .....,_. .. . .- ..
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HealthSavings Account PremiumSavings to City

Employee 2,000 2,628

Employee+ Spouse 4,500 5,258

Employee+ Child 3,000 3,871

Employee+ 2 Children 3,000 4,934

Employee+ Spouse + Child 4,500 6,499

Full Family 4,500 7,550

4. Councilapprovalis requestedto add AffordableHealthNetwork(AHN) 250 Plans as

an additionaloption for employees. These new AHNPlans offer premiumsthat are

5% less than the Health?rst250 plans. Since there is a 5% savings to the City for

each employeethat enrolls in an AHNand to providean incentiveto employees,

Councilis requestedto considersharing the premiumsavings on a 50/50 basis with

the employee. The employee’ssharewould be contributedto their HRA VEBA.

Deputy Mayor Herbig openedthe hearing for publiccomments at 8:35 p.m.

Stan Isenhath
16328InglewoodRoadNE
Kenmore, Washington 98028

Mr. Isenhaththankedthe Councilfor their work on the budget. He statedthat he is a realtor

of a large real estate company. He read the Councilseveralquestionsto consideras it relates

to businessesand taxes. He asked the Councilto look at more reductionsbefore they raise

taxes.

Steve Colwell
1543262"“Place
Kenmore, Washington 98028

Mr. Colwellspoke about the proposed3% property tax increase. He statedthat its too much.

He also spoke about a recent ribbon cutting in the City that the Councilshouldhave attended.

Deputy Mayor Herbig closedthe publichearing at 8:43 p.m.

DirectorGregory continueddiscussionswith the Councilregardingthe salary plan, the

property tax, the proposedbudget and employeebene?ts.

MOTION: Couneilmember Smith made a motion to only change the

Communications Specialist and Volunteer and Events Coordinator

positions by the cola of 3.6%, Couneilmember Marshall seconded the
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motion.Themotion}5i1;a3L3-owithEm;nca:.g.;;;nberSm.and
Councilmember Marshall voting yes.

MOTION: Councilmember Smith made a motion to reduce the HRA VEBA

contribution by 50% in 2019 and eliminate it completely in 2020,

Councilmember Curtis seconded the motion. The motion failed 2-3-0

with Councilmember Smith and Councilmember Curtis voting yes.

MOTION: Councilmember Curtis made a motion to keep the high deductible plans

at the same level (or as is), Councilmember Denuski seconded the motion.

The motion passed unanimously.

MOTION: Councilmember Curtis made a motion to increase the property tax levy

3% for 2019 and 2020, Councilmember Denuski seconded the motion.

The motion passed 3-2-0 with Councilmember Marshall and

Councilmember Smith opposed.

BUSINESSAGENDA
Receiveand File September2018 FinancialReport for the City of Kenmore, Washington -

Joanne Gregory, Finance and AdministrationDirector

The budget was adoptedon December 12, 2016 and amendedJuly 24, 2017 and November

27, 2017. This review also providesan opportunityto identify any additionalpotential

variancesor ?uctuations from the budget which may require a future budget amendment.

Septemberis the 21st month of the 2017-2018biennium.As of September,revenues for the

bienniumexceededexpendituresin the GeneralFund by $382,553. Also, revenues were

85.6% of the biennialbudget and expenditureswere 84% which includedan interfund

transferof $425,505 from the GeneralFund water and sewer franchisefees to the Street

Fund.The secondhalf of real property taxes are due to the County by October 31; therefore

the October financial report shouldre?ect these revenues coming in to the City.

With no objections,the Council receivedand ?led the September2018 FinancialReport for

the City.
'

This item is postponed to the next meeting:

2017-2018BiennialBudget Amendments- Joanne Gregogy, Finance and Administration

Director

"Constructionand Trade" as a Temporary Use for One Year at 6532 NE Bothell Way for an

Interim Public Works Shop - Samantha Loyuk, Associate Plarmer
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MOTION: C uncilmemberDenuski made a motionto approve theTemporary Use

for One Year at 6532 NE Bothell Way for an Interim Public Works Shop,

Councilmember Smith seconded the motion. The motion passed

unanimously.

This item is postponedto the next meeting:

Ordinance18-0471Desi natin the Transit OrientedDevelo ment District Overla as a

ResidentialTar eted Area‘ Amendin Sections3.65.030 3.65.020 and 3.65.110of the

Kenmore Munici al Code — B an Ham son Develo ment Services Director

ADJOURNMENT

The meeting adjournedat 9:47 p.m.

lin, City Clerk


